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Intense Technologies (FZE)
Hamrivah Free Zone Authority, Sharjah, UAE
Report of the Directors

The Management has pleasure in presenting this report together with the audited financial statements
of the establishment for the year ended March 31, 2017

Legal Status

"Intense Technologies (FZE)" here-in-after called the Establishment operates as a Free Zone
Establishment with Limited Liability and operating under a Commercial License No. 10947 issued
by Hamriyah Free Zone Authority. Shar) AE  The registered address of the Establishment is
P.O. Box 53142, Hamrivah Free Zone. Shanah. L AE

Principal Activity
The Principal Activities of the Establishment are Import and Expont of Software and Information

Technology 1T Products

Results of Operation

Net Loss of the establishment 1or the vear 18 AED 131 2.835) -
Risk Management

I'he establishment 1s committed to pursuing the process of identifving risk factors, closely monitoring
& analvzing the risks and take decisions to mitigate the risks with the aim of ensuring continuance of
business operations and growth to make value addition to the sharcholder's equity. The risk
management policy identifies, assesses, manages and reports risks on a continuous basis. The
Management consider the key risk areas to be credit risk. market risk and liquidity risk.

Directors Responsibility

The Directors are responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement. whether due to fraud or error.

The Directors are responsible for keeping proper financial records in line with laws. rules and
regulations of Hamrivah Free Zone Authority. Sharjah. UAE for taking reasonable steps to safeguard
the assets of the entity and to prevent and detect fraud and other irregularitics.

Events after the reporting year
There were no transactions or event of a material nature after the reporting vear. which is likely to
aftect. substantially the result of the operations or the financial position of the establishment.

Going Concern

The attached financial statements have been prepared on the going concern basis. While preparing the
financial statements the management has made an assessment of the establishment's ability to
continue as a going concern. The management has not come across any evidence that causes the
management to believe that material uncertainties related to the events or conditions existed, which
may cause significant doubt on the establishment's ability to continue as a going concern.
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INDEPENDENT AUDITORS' REPORT
TO THE SHAREHOLDER OF INTENSE TECHNOLOGIES (FZE),
HAMRIYAH FREE ZONE AUTHORITY, SHARJAH, UAE

Repaort on the financial statements

' We have audited the accompanying tinancial statements of INTENSE TECHNOLOGIES
(FZE), Hamriyah Free Zone Authority. Sharjah. UAE which comprise the statement of financial
position as of March 31. 2017, the statement of profit or loss and other comprehensive income,
statement of changes in equity. statement of Jash flows for the sear then ended. a summary of
significant accounting policies and ~ther explanator: notes related 1o the financial statements, set
out on pages 3t |4
Management's responsibility for the financial statements
Management is responsible 1or the preparation and fair presentation of these tinancial statements

in accordance with International Financial Reporting Standards ([FRSs) and with the applicable

provisions of implemenuing regulations 13sued by the Hamrman I Zone Authonty pursuant to

Emiri Decree No. 6 of 199% This respenabiding incledes  desigming. implementing and
maintaining internal control relevant 1o the preparation and fair presentation of financial
statements that are free from matenal misstatement, whether due 10 fraud or error: selecting and

accounung estimates that are reasonable in

applying appropriate accounting policies, an
the circumstances.

Auditor's responsibility

Our responsibility is to express an opimion on these finanoal salements based on our audit. We
conducted our audit in accordance with lnternziona Stenzards on Auditing. Those standards
require that we comply with ethical requirements anc 2lan and perform the audit to obtain

reasonable assurance whether the lnancia! statements aro rmoe rom material misstatement,

An audit involves performing procedures 1o obtain audir evidence about the amounts and
disclosures in the financial statements. | he procedures selected depend on the auditor's judgment,
including the assessment of the risks of matenial misstatement ot the financial statements, whether
due to fraud or error. In making those risk assessments. the auditor considers internal control
relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances. but not for the purpose of

vty s anternal control, An audit also includes

expressing an opinion on the effectiveness of 1f
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtamed s sufticient and appropriate to provide a
basis for our audit opinion.

Opinion
In our opinion, the accompanying financial statements wive a fair view, in all material respects, of
the financial position of the Entity as of March 31. 2017 and ot its financial performance and its

cash flows for the vear then ended in accordance with International Financial Reporting Standards

(IFRSs).
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Report on other legal and regulatory requirements
£ ;

As required by the provisions of the Emiri Decree No. 6 of 1995 issued in Sharjah; applicable to
Hamriyah Free Zone Authorities, we further confirm that:

i) We are not aware of any contraventions during the vear of the above mentioned law or the
FZE's Articles of Association. which may have material effect on the financial position of the
entity or the result of its operations tor the sear

Respecttully.
Abdul Rahman Karmustaji Auditing
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Authorized Signatory \
Reg. No. 788

April 18,2017
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Intense Technotogies (FAE)
1’ 0. Box: 83142

Haanrivah Free Zone Authority, Sharjah, UAE

Statement of Financial Position as at March 31,2017
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Intense Technologics (FZF)
PO, Box: 83142

Hamrivah Free Zone Authority, Sharjah, UAF

Statement of Profit or Loss and Other Comprehensive Income
For the year snuvd Muroh 31, 2017
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Intense Technologies (FZE)

P. O. Box: 53142

Hamriyah Free Zone Authority, Sharjah, UAE
Statement of Cash Flows

For the vear ended March 31, 2017

Operating Activities

Total Comprehensive income/(loss) for the vear
Adjustments :

Operating Profit before Working Capital Changes
{(Increase)/Decrease in Inventories

(Increase)/Decrease in Accounts and Other Receivables
Increase/( Decrease) in Other Pavables

Net Cash generated/(used) in Operating Activities
Cash Flow from Financing Activities

Net Movement in Sharcholder's Current Account

Net Cash generated/{used) from Financing Activities
Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Cash and Cash equivalents represented by:
Cash at Bank

The accompanying notes | to 17 form an integral part of these financial statements.

The Report of the Auditors is set out on pages 3 & 4.

31-03-2017  31-03-2016
AED AED
(1,312,853) (813,589)
Nil Nil
(1,312,853) (813,589)
(377,934) 945,407
(275.233) 71.466
(22.979) 31.591
(1.988.,999) 234,875
|.964.637 (352.929)
1.964.637 (352,929)
(24.362) (118.054)
145,964 264,018
121,602 145,964
121,602 145.964
121,602 145,964
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Intense Technologies (FZE)

P. O. Box: 53142

Hamriyah Free Zone Authority, Sharjah, UAE
Notes to the Financial Statements

For the year ended March 31,2017

wn

Establishment and Operations

"Intense Technologies (FZE)" here-in-after called ‘the Establishment' operates as a Free Zone
Establishment with Limited Liabilitnv and operating under a Commercial License No. 10947
issued by Hamrivah Free Zone Authority. Sharjah. UAE. The registered address of the
Establishment is P.O. Box 33142, Hamrivah Free Zone. Sharjah. UAE.

Management

The management and control of the Establishment is vested with Mr. Madhukar Nayak
Halsinkatte (Indian National) and Mr. Reddy Shivaprasad Subbareddy (Indian National). The
Managers of the Establishment.

Share Capital

The authorized, issued and paid up capital of the Establishment is AED 25.000 divided into 25
shares of AED 1,000/- each. The details of shareholding as on the date of statement of financial
position are as follows:

Value of Share

Name of the Shareholder Sharcholding (AED)
a) Intense Technologies Limited, INDIA 100% 25.000
100% 25,000

Principal Activity

The Principal Activities of the Establishment are Import and Export of Software and
[nformation Technology I'T Products..

Reporting period

These financial statements cover the year from April 01, 2016 to March 31, 2017. The previous
financial statement covers the period from April 1, 2015 to March 31, 2016.

Summary of Significant Accounting Policies and Disclosures

a.  Basis of Preparation

The financial statements have been prepared under historical cost basis. The financial
statements are presented in Arab Emirate Dirhams (AED) and all values are rounded to the
nearest Arab Emirate Dirham. The principal accounting policies adopted are set out below.
These policies have been consistently applied to all the years presented. unless otherwise
stated.

b, Statement of Compliance

I'he financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS).
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Intense Technologies (FZE)

Hamrivah Free Zone Authority, Sharjah, UAE
Notes to the Financial Statements (continued...)
For the year ended March 31,2017

&

.

Adoption of new and revised International Financial Reporting Standards.

The following new and revised standards including amendments thereto and interpretations
which become effective for the current reporting period have been adopted. Their adoption
has not had any significant impact on the amounts reported in these financial statements but
may affect the financial reporting for future transactions or arrangements.

IAS 32 : Offsetting Financial Assets and Financial Liabilities

IFRS 10 : Consolidated Financial Statements { Amendments to Investment Entities).

IFRS 12 : Disclosure of Interest in Other entities ( Amendments 1o Investment Entities).

IAS 19 : Emplovee Benefits ( Defined Benefits Plans - Employee contributions).

IAS 27 : Separate Financial Statements ¢ Amendments to Investment Entities)

[AS 36 Recoverable amount disclosures for Non-Financial Assets

IAS 39 Financial Instru
Novation of derivatives

[FRIC : lLevies

I[FRS 14 : Regulators Deterral Accounts

IAS 26 Fair Value discloses by Retirement Benetit Plan

[FRS 11 : Accounting for Acquisitions of Interest in Joint Operations

IAS 16 and IAS 38 : Clarification of acceptable method of depreciation and amortization.

1AS 16 and IAS 41 : Agriculture: Bearer Plants.

IAS 1 : Disclosure Initiative

IFRS 10, IFRS 12 and IAS 28 : Investment Entities - Applying the consolidation exception.

ents - Recognition and Measurement Amendments 1o 1AS 39

The following standards, amendments thereto and interpretations have been issued prior to
December 31, 2016 but have not been applied in these financial statements as their
adoption are effective from future reporting periods. It is anticipated that their adoption in
the relevant accounting periods will have impact only on disclosures within the financial
statements,

IAS 12 : Recognition of Deferred Tax Assets for unrealized losses - Ist January 2017.
IFRS 9 : Financial Instruments - Ist January 2018

IFRS 15 : Revenue from Contracts with customers - st January 2018.

IFRS 16 : Leases - st January 2019,

IFRS 10 and IAS 28 : Sale of Contribution of Assets between investor and its associate or
Joint Venture - 1st January 2020.

Revenue Recognition

Income is recognized when it is earned. not necessarily when received. The income has
been recognized when invoices are raised and acknowledged by the customer. Expenses
and charges have been recognized when it was incurred. not necessarily when paid.

10



Intense Technologies (FZE)

Hamriyah Free Zone Authority, Sharjah, UAE
Notes to the Financial Statements (continued...)
For the vear ended March 31,2017

e.

&g

nventories

Inventories are stated at the lower of cost and net realisable value using weighted average
method. Costs comprise direct materials and. where applicable. direct labour costs and the
overheads that have been incurred 10 hringing the imventories to their present location and
condition. Net realisable value represents the estimated selling price less all estimated
costs to completion and costs 1o dispesal

Accounts Receivables

Accounts Receivables are amounts due from customers for merchandise sold or services
performed in the ordinany course of business  If collection is expected in one year or less
(or in the normal operating cycle of the busmess if longer). they are classified as current
assets. If not. they are presented as non-current assets. [Trade recenvables are initially
recognized at fair value and subsequently measured at amortised cost reduced by
appropriate allowance for estimated doubtful debts.

Other Receivables

Other Receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. They are included in the current assets. except for
maturities greater than 12 months after the end of the reporting period. The entity's other
receivables comprises "cash and cash equivalents, deposits, prepayments and loans and
advances.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and bank deposits free of encumbrance
with a maturity date of three months or less from the date of deposit and other short-term

highly liquid investments with a maturity date of three months or less from the date of

investments.

Other Payables

Other payables represents current payables other than dividend payables and tax payables.
These payables are expected to mature within one year or an operating cycle, which ever is
no longer. Other payables includes pavables to employees. accrued expenses and duties.

Provisions

Provisions are recognized when the entity has a present legal or constructive obligation as a
result of past events; it is probable that an outlaw of resources embodying economic
benefits will be required to settle the obligation; and a reliable estimate can be made of the
amount of the obligation. The expense relating to any provision is recognized in the profit
or loss, net of any reimbursement.
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Intense Technologies (FZE)

Hamriyah Free Zone Authority, Sharjah, UAE
Notes to the Financial Statements (continued...)
For the yvear ended March 31, 2017

k.

m,

H,

Foreign Currency Transactions

Foreign currency transactions are recorded in UAE Dirham at the approximate rate of
exchange ruling at the time of the transaction. Assets and labilities expressed in foreign
currencies at the Statement of Financial Position date are converted to UALE Dirham at the
vear end rate of exchange All forcign currency gains and losses are booked in the
statement of income as they arise

Profit and Loss accoun!
The entity's profit or loss s arrived at atier charging all expenses incurred in day to day

operations of the business and i1 maimntaiming property. plant and equipment

Rounding off
The figures stated in the artached financial statements are rounded oft to the nearest UAE
Dirham.

Fair Value of financial instruments

The value of all classes of financial assets and financial liabilities, as recorded in the
Statement of Financial Position approximate the fair value of these assets and liabilities.

General

In the opinion of the management all the assets as shown in the financial statements are
existing and realizable at the amount shown against and there are no liabilities against the
entity contingent or otherwise not included in the above Financial Statement.



Intense Technologies (FZE)

Hamrivah Free Zone Authority, Sharjah, UAE

Notes to the Financial Statements (continued...)
For the year ended March 31, 2017

9.

Inventories
Stock in hand

Accounts and Other Receivables
Trade Receivables

Deposits

Prepayments

Other Receivables

Bank Balance
Cash at Bank

. Shareholder's current account

Opening balance
Net movement during the vear
Closing balance

. Other Payables

Other Payables
Accrued Expenses

Revenue
Income

. Cost of Sales

Opening Stock
Purchase with direct expenses
Closing Stock

. General & Administration Expenses

Salaries and Other Benefits

Office expenses

Consultancy Charges

Rent

Travelling

Legal, License and Professional Charges
Visa charges

Business Promotion expenses
Communication Expenses

Bank Charges

31-03-2017

31-03-2016

AED AED
377,934 Nil
|.686.167 1,433.059
25,240 8.700
5,208 5,208
9,002 3.417
1,725.617 1,450,384
121.602 145,904
121,602 145,904
2.866.899 3,219.828
1,964,637 (352,929)
4,831,536 2,866,899
57,325 94,004
53.400 39.700
110,725 133,704
2,173,469 1,413,448
Nil 945 407
2.467.009 420,089
(377.934) Nil
2,089,075 1,365,496
454.539 533.213
355510 40,310
164.456 Nil
138,856 71,190
104,793 141.668
80.820 29,000
36614 Nil
27914 Nil
24997 44 402
8.748 2,091
1,397,247 861,874




hitense Technologies (FZE)
Hamrivah Free Zone Authority, Sharjah, U'AF
Notes to the Financial Statements (continned.. )

For the year ended March 31, 2017

Finaneial Risk Factors

i Crednt ik
Financial assets, which potentially subject the establishment v credin rish, comprises mainh
of bank balances and recesvables  Bapk batances are wih revoied tnanciol mstinatiogs
Management 15 of the opunon thal reeonables are fully redosverabic after considering
Provision

it nierest Rore Risa

I'he establishment bas not asailed amy Loans from bagks o amy othier Hrancal nsotutions
durng the fmancrat veat

i) Boechonier Rete Risk

There were pe st Aoant exchanee e nisks da b o the Dianeal ass2 and habilities are

detvripidted 10 U AL iy
Contingent Liability

Facept tor the angomg brsimess obbzations which are under normal conrse of business againsd
which no dose s eapedted, there has been no other known contimgent tababite o capitad

Comnr et o estabbishiment's accounts as of date of statement of Finnocial position

Significant events after the date of statement of inancial position

There swere noe significant events occurrmg after the date of statement of fnancial position which

require disclosure m the fimancial statements.

Hhie ciccomparvinge motes Do 17 forman pie gral part of these financial staiemenis

The Report of the Awchitors os et out on pages 3 &

Fhese fisemcrad staremenes on pages S e 14 were approved hy the Menaeer on Aped 15 2007 amd
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